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Structure de la présentation 

1. Short introduction to TAC 

2. Mature economies: a convergence of 
cyclical acceleration in 2014 with 
progressive monetary normalization 

3. Emerging Markets : reversion to 
άƴƻǊƳŀƭέ ŎȅŎƭƛŎŀƭ ŘŜǾŜƭƻǇƳŜƴǘǎ ōǳǘ ƴƻ 
systemic break 
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Présentation de TAC 

Á TAC is a fully independent European research group providing 
advisory services on international economic and financial issues for 
financial investors and industrial companies.  TAC also provides policy 
advisory services through research funded by multilateral  institutions. 

Á¢!/Ωǎ ǊŜǎŜŀǊŎƘ ŎƻǾŜǊǎ ŀ large range of macro issues and macro risks 
(mature / emerging / frontier markets, cyclical outlooks/ exchange 
ǊŀǘŜǎ κ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΣ ƻƛƭ ǇǊƛŎŜǎ ŦƻǊŜŎŀǎǘǎΧΦύΦ 

ÁWith a staff of around 20 persons, a research office in New Delhi , and 
customer relation advisors in Singapore and Tokyo, TAC has the critical 
size to engage into original, powerful and ready-to-use economic and 
financial research. 

 1.  Introduction to TAC 
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Outils & Méthodes 

TAC implements an original process for producing 
ǊŜǎŜŀǊŎƘ ǘƘŀǘ ƘŜƭǇǎ ƳŀƴŀƎŜǊǎ ǘƻΧ 

 1.  Introduction to TAC 

Á Better understand the complex relations between macro 
issues and risk factors for international operations or 
exposure 

Á Spot opportunities and risk before they are fully priced by 
markets 

Á Improve operational decision-making regarding risk 
mitigation, strategic investments or asset allocation 
through state-of-the-art risk measures and quantification 
techniques 
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Présentation de TAC  1.  Introduction to TAC 

Full independence, not 
afraid of being contrarian, 
impressive track record 

Fundamental research 
capabilities based on 
transversal expertise 

Full customization to 
Ŧƛǘ ŜŀŎƘ ŎǳǎǘƻƳŜǊΩǎ 

requirement 

Heavy investment and key 
expertise in quantitative 

developments 
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hǳǊ ŎƭƛŜƴǘ ōŀǎŜ Χ 

Á  Includes a very diverse range of institutions from very large 
industrial or financial companies (e.g. BNPP, SocGen, Amundi, 

{ǳƳƛǘƻƳƻΣ aƛȊǳƘƻΣ YŜǇǇŜƭΣ [ΩhǊŜŀƭΣ [ŀŦŀǊƎŜΣ GdfSuezΧύ to mid-size 
enterprises (H20 Asset management, CIC Bank, OndulineΧύΦ 

Á  From Montreal to Tokyo, with a large majority still in Europe 
but growing interest and a marketing drive in Asia.  

Á  TAC also works for multilateral / bilateral institutions involved 
in technical assistance in the fields of international trade and 
investment. 

 1.  Introduction to TAC 
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Présentation de TAC  2.  Mature Economies 
    Key messages (1/2) 

1. US: steady but sub-potential growth Household spending 

and investment will keep growing but will be affected by higher long-term 
rates; conversely, the fiscal drag will be much smaller, resulting in 
progressive growth acceleration (2.5% on average for next year). 

2. Eurozone: stronger exit from recession The current 

recovery in household confidence, large pool of available savings and a 
more positive international environment suggest a stronger than 
expected recovery ƛƴ нлмпΧ ǇǊƻǾƛŘŜŘ ǘƘŀǘ ŎƻƴŦƛŘŜƴŎŜ ƛǎ ƴƻǘ ǎƘŀƪŜƴ ōȅ 
exogenous or political events.   

3. Japan: structural weakness to reassert themselves 
after a positive short-term bounce Japanese QE, 

confidence building and a weaker JPY induce a sharp growth acceleration 
up to mid-2014, followed by visible slowdown 

10 

 2.  Mature Economies 
    Key messages (2/2) 

5. Key currencies άDual monetary ǇǊŜǎǎǳǊŜǎέ keep ǘƘŜ άƴŜǳǘǊŀƭέ 

valuation of EUR/USD in the range 1.30 ς 1.35 for the next 18 months; High 
ƭƛƪŜƭƛƘƻƻŘ ƻŦ άǊƻǘŀǘƛƻƴ ƻŦ ǎǇŜŎǳƭŀǘƛǾŜ ǇǊŜǎǎǳǊŜǎέ ƻƴ ŘƛŦŦŜǊŜƴǘ ŎǳǊǊŜƴŎƛŜǎΣ 
including EM. Neutral rate for JPY still below 100. 

6. Interest rates & liquidity No increase in policy rates before 

early or mid-2015, with progressive unwinding of QE up to then and 
policy decisions / communication driven by yield curve management. 
Impact on long rates attenuated by lower fiscal borrowing requirements 
in mature economies; liquidity to remain abundant, but volatility 
expected to be high during this period. 

4. Oil prices & inflation: Oil prices to register an increase up to the 

end of 2013, followed by a decrease early 2014, implying a modest 
acceleration in US inflation and a stability in the Eurozone (below 2%). 
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Présentation de TAC  2.  Mature Economies 
    US growth outlook 

US GDP to 
accelerate 

progressively in 
2014; 

 softness in wage / 
employment and 

higher LT rates are 
keeping expansion 

below potential 
growth 
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Présentation de TAC  2.  Mature Economies 
    Eurozone: breaking a self-reinforcing spiral 
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Présentation de TAC  2.  Mature Economies 
    Eurozone: breaking a self-reinforcing spiral 

¢!/Ωǎ wŜŎǳǊǎƛǾŜ 
Partitioning 

Models show that 
confidence is 

critical for exiting 
ǊŜŎŜǎǎƛƻƴΧ ǿƛǘƘ 
ƳŀƧƻǊ άƴƻƴ-ƭƛƴŜŀǊέ 

breaks in the 
relation to 

spending and 
growth 
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Présentation de TAC  2.  Mature Economies 
    Eurozone: breaking a self-reinforcing spiral 

Confidence has been 
ǊŜŎƻǾŜǊƛƴƎΧ ŘŜǎǇƛǘŜ ǾŜǊȅ 
άƴŜƎŀǘƛǾŜέ ǎƛƎƴŀƭǎ ŦǊƻƳ 
ǘƘŜ ǊŜŀƭ ŜŎƻƴƻƳȅΧ 

because of the end of the 
so-ŎŀƭƭŜŘ άǘŀƛƭ-Ǌƛǎƪέ ƻŦ 
Eurozone break-up. 
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Présentation de TAC  2.  Mature Economies 
    Eurozone: breaking a self-reinforcing spiral 

Average EUZ GDP 
growth for 2013 will 

remain negative, but a 
stronger than expected 
acceleration in 2014H1 

16 

Trend reversal 
very visible in all 
countries, even 
though levels 

differ and 
remain low 

 2.  Mature Economies 
    Eurozone: breaking a self-reinforcing spiral 
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Présentation de TAC  2.  Mature Economies 
    Japan: short-term bounce unlikely to be sustained 

Short-term 
acceleration in 
GDP because of 

higher 
household 

confidence and 
a weaker Yen 
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 2.  Mature Economies 
    Japan: short-term bounce unlikely to be sustained 
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Présentation de TAC  2.  Mature Economies 
    US monetary policy and the tapering question 

US monetary policy to target a smooth management of the yield 
curve translation, but no major consequence on US / overall 
liquidity available 
Á¢ƻǘŀƭ ŀǎǎŜǘǎ ƻƴ ǘƘŜ CŜŘΩǎ ōŀƭŀƴŎŜ ǎƘŜŜǘ ƘŀǾŜ ƎǊƻǿƴ ōȅ ŀōƻǳǘ нΦу 

trillion since 2008 while excess reserves held at the Fed have climbed 
by  2.1 trillion. 

Á If we exclude excess reserves from the monetary base, the M2 
multiplier has stabilized around the 8.6 mark. Credit expansion and 
the use of excess reserves could fuel a large expansion in broad 
liquidity. 

ÁCŜŘ CǳƴŘ ǊŀǘŜǎ ƴƻǘ ŜȄǇŜŎǘŜŘ ǘƻ ƛƴŎǊŜŀǎŜ ōŜŦƻǊŜ нлмрIмΣ ŀƴŘ άŦƭŜȄƛōƭŜέ 
policy on the tapering allows a smooth increase in LT bond yield (10-
year UST-Bond up to 3.25% at the end of 2014) 

20 

 2.  Mature Economies 
    US monetary policy and the tapering question 
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Présentation de TAC  2.  Mature Economies 
  

Higher inflation in the US, 
lower EUZ financial 
tensions, balanced 
external accounts and 
recovery are 
compensating for lower 
rates in EUZ, higher 
growth and higher return 
on capital n the US 
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Présentation de TAC  3.  Emerging Markets 
    Key Messages (1/2) 

1. Overall country risk deteriorated for EMs over the past year, 
but has now stabilized Average TAC Economic & Financial Ratings 

have risen continuously since mid-2011. Usual time lags suggest that 2014 
and early 2015 will be more difficult, but recent stabilization suggests no 
άǎǇƛǊŀƭƛƴƎ ǇǊƻŎŜǎǎέ Φ Lƴ ǇŀǊŀƭƭŜƭΣ ǘƘŜ ŀǾŜǊŀƎŜ tƻƭƛǘƛŎŀƭ wƛǎƪ wŀǘƛƴƎ Ƙŀǎ ŀƭǎƻ 
stabilized but at a higher level. 

2. Overall Economic & Financial risk levels remain however 
moderate  Recent deterioration brought back the average Risk Rating 

towards 45 (on a scale from 0 to 100, below 40 meaning very low risk, and 
above 60 very high risk).  At 54, the average Political & Governance risk 
remains high especially when getting into periods dense with elections as 
will be 2014 and early 2015. 
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Présentation de TAC  3.  Emerging Markets 
    Key Messages (2/2) 

3. The May-Sept. sell-off in some EM markets is not a sign of 
large / generalized crisis to come Concentration on countries with 

visible weaknesses (India, Indonesia, Brazil, Turkey and South Africa), hard 
hit by speculative flows. Most of these countries remain vulnerable in the 
short run, but self-correcting phase has started for most. 

4. China: no hard landing but structural shift and corporate 
vulnerability .ŜǘǘŜǊ ǘǊŀŘŜ ŎƻƴŘƛǘƛƻƴǎΣ άǘŀǊƎŜǘŜŘέ ǇƻƭƛŎȅ ǎǳǇǇƻǊǘΣ ŀƴŘ 
increasing wages ensure that GDP growth remains in the 7.5% range, but 
shift towards lower growth increasingly driven by household expenditures 
creates major medium-term changes and short-term counterparty risks. 

5. For most other EMs, a cyclical shift to lower-than-potential 
growth over the short-term aƻǎǘ ƻŦ ǘƘŜ άǿŜŀƪέ ŎƻǳƴǘǊƛŜǎ ƘŀǾŜ 
been experiencing above-potential growth in the recent years. Cyclical 
adjustments are needed but LT fundamentals are intact.   
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Présentation de TAC  3.  Emerging Markets 
    Economic & Financial Risks in EM 

Currency, 
Cyclical and to a 

lesser extent 
Payments 

problems will be 
more visible 

over then near 
future, but the 
aggregate level 
of risk remains 

reasonable 
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Présentation de TAC  3.  Emerging Markets 
    Political & Governance Risks in EM 

Political & 
Governance 
risks have 

stabilized at a 
high level; both 

Political 
Stability and 
Control of 

Corruption have 
significantly 
deteriorated 
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Présentation de TAC  3.  Emerging Markets 
    Current situation 

Growth stabilization at a 
lower level than in 
previous periods 
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Présentation de TAC  3.  Emerging Markets 
    Current situation and ST outlook 
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Présentation de TAC  3.  Emerging Markets 
    Impact of US monetary policy 

30 

Présentation de TAC  3.  Emerging Markets 
    Impact of US monetary policy 

Reaction capabilities 
and resilience is much 
stronger than during 
pre-crisis moments 


